PYNE GOULD CORPORATION LIMITED
RESULTS ANNOUNCEMENT TO THE MARKET

Reporting Period - 12 months to 30 June 2010
Previous Reporting Period - 12 Months to 30 June 2009

Amount Percentage

$'000 Change

Net operating income from ordinary activities 105,350 26%
Profit (Loss) after tax from ordinary activities attributable to shareholders 22,006 N/A
Net Profit (Loss) after tax attributable to shareholders 22,006 NIA

Final Dividend - The Company does not propose to pay a final dividend.

26 August 2010
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DIRECTORS' RESPONSIBILITY STATEMENT

The directors are responsible for ensuring that the financial statements give a true and fair view of the financial position of
the Group and the Company as at 30 June 2010 and the financial performance and cash flows for the year ended on that
date.

The directors consider that the financial statements of the Group and the Company have been prepared using appropriate
accounting policies consistently applied and supported by reasonable judgements and estimates and that all the relevant
financial reporting and accounting standards have been followed.

The directors believe that proper accounting records have been kept which enable, with reasonable accuracy, the
determination of the financial position of the Group and the Company and facilitate compliance of the financial statements
with the Financial Reporting Act 1993.

The Board of Directors of Pyne Gould Corporation Limited authorised the financial statements set out on pages 3 to 37 for
issue on 26 August 2010.

For and on behalf of the Board

Director Director
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STATEMENT OF COMPREHENSIVE INCOME

For the year ended 30 June 2010

GROUP HOLDING COMPANY
2010 2009 2010 2009

NOTE $000 $000 $000 $000
Interest income 5 152,135 174,070 694 -
Interest expense 5 89,763 114,683 - 476 1,488
Net interest income / (expense) 62,372 59,387 218 (1,488)
Operating lease income 6 16,617 16,344 - -
Operating lease expenses 6 10,037 11,591 - -
Net operating lease income 6,580 4,753 - -
Dividend income 1,365 - 1,000 26,491
Fee and other income 7 35,033 19,507 7,228 2,294
Net operating income 105,350 83,647 8,446 27,297
Selling and administration expenses 8 50,218 43,218 7,694 6,554
Impaired asset expense 21, 31 31,830 98,634 - 11,237
Operating profit / (loss) 23,302 (58,205) 752 9,506
Share of equity accounted investees' profit / (loss) 21,22 4,382 (13,793) - -
Profit / (loss) before income tax and underwrite 27,684 (71,998) 752 9,506
Underwriting benefit / (expense) 28 - - 85,000 (85,000)
Profit / (loss) before income tax 27,684 (71,998) 85,752 (75,494)
Income tax expense / (benefit) 10 5,678 (17,643) 25,052 (27,238)
Profit / (loss) for the year 22,006 (54,355) 60,700 (48,256)
Other comprehensive income
Cash flow hedges:
Effective portion of changes in fair value, before tax 6,011 (6,328) - -
Income tax expense / (benefit) on the effective
portion of changes in fair value 1,803 (1,898) -
Effective portion of change in fair value, net of income tax 4,208 (4,430) - -
Share of associates' other comprehensive income,
after tax 21 (1,818) (2,281) - -
Total comprehensive income for the year 24,396 (61,066) 60,700 (48,256)
Profit / (loss) attributable to:
Owners of the Company 22,006 (54,355) 60,700 (48,256)
Profit / (loss) for the year 22,006 (54,355) 60,700 (48,256)
Total comprehensive income / (loss) attributable to:
Owners of the Company 24,396 (61,066) 60,700 (48,256)
Total comprehensive income / (loss) for the year 24,396 (61,066) 60,700 (48,256)
Earnings per share from continuing operations
Basic earnings per share 13 4c -55¢
Diluted earnings per share 13 4c -55¢

The notes on pages 8 to 37 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2010

Share Hedging Retained Total
Capital Reserve Earnings Equity
NOTE $000 $000 $000 $000
2010 - GROUP
Balance at 1 July 2009 87,225 (6,198) 103,234 184,261
Total comprehensive income for the year
Profit for the year - - 22,006 22,006

Other comprehensive income

Share of associates' other comprehensive income, o1
after tax - - (1,818) (1,818)
Effective portion of changes in fair value of cash

flow hedges, net of income tax ) 4,208 ) 4,208
Total other comprehensive income - 4,208 (1,818) 2,390

Total comprehensive income for the year - 4,208 20,188 24,396

Transactions with owners, recorded directly in equity

Capital raising proceeds 14 272,531 - - 272,531

Transaction costs associated with capital raising (14,567) - - (14,567)
Total transactions with owners 257,964 - - 257,964

Balance at 30 June 2010 345,189 (1,990) 123,422 466,621

2009 - GROUP

Balance at 1 July 2008 85,885 (1,768) 177,558 261,675

Total comprehensive income for the year

Loss for the year - - (54,355) (54,355)

Other comprehensive income

Share of associates' other comprehensive income, o1
after tax - - (2,281) (2,281)
Effective portion of changes in fair value of cash

flow hedges, net of income tax ) (4,430) ) (4,430)
Total other comprehensive income - (4,430) (2,281) (6,711)
Total comprehensive income for the year - (4,430) (56,636) (61,066)
Contributions by and distributions to owners

Dividends to shareholders - - (17,688) (17,688)
Staff share issues 326 - - 326

Dividend Reinvestment Plan 1,014 - - 1,014

Total transactions with owners 1,340 - (17,688) (16,348)
Balance at 30 June 2009 87,225 (6,198) 103,234 184,261

The notes on pages 8 to 37 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2010

Share Hedging Retained Total
Capital Reserve Earnings Equity
$000 $000 $000 $000
2010 - HOLDING COMPANY
Balance at 1 July 2009 87,225 - 23,777 111,002
Total comprehensive income for the year
Profit for the year - - 60,700 60,700
Total comprehensive income for the year - - 60,700 60,700
Transactions with owners, recorded directly in equity
Capital raising proceeds 14 272,531 - - 272,531
Transaction costs associated with capital raising (14,567) - - (14,567)
Total transactions with owners 257,964 - - 257,964
Balance at 30 June 2010 345,189 - 84,477 429,666
2009 - HOLDING COMPANY
Balance at 1 July 2008 85,885 - 89,721 175,606
Total comprehensive income for the year
Loss for the year - - (48,256) (48,256)
Total comprehensive income for the year - - (48,256) (48,256)
Contributions by and distributions to owners
Dividends to shareholders - - (17,688) (17,688)
Staff share issues 326 - - 326
Dividend Reinvestment Plan 1,014 - - 1,014
Total transactions with owners 1,340 - (17,688) (16,348)
Balance at 30 June 2009 87,225 - 23,777 111,002
The notes on pages 8 to 37 are an integral part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

As at 30 June 2010

GROUP HOLDING COMPANY
2010 2009 2010 2009
NOTE $000 $000 $000 $000
Assets
Cash and cash equivalents 98,610 62,342 7,213 51
Finance receivables 15 1,140,035 1,211,217 - -
Operating lease vehicles 16 42,895 36,209 - -
Investment property 17 41,838 - - -
Other assets 18 25,977 24,601 1,688 5,431
Other investments 19 30,250 10 - -
Advances to subsidiaries 28 - - 240,515 105,466
Deferred tax asset 20 23,978 30,262 300 25,630
Investment in associates 21 118,541 78,517 111,231 78,517
Investment in joint venture 22 2,124 - - -
Shares in subsidiaries - - 69,520 4,520
Intangible assets 23 37,039 24,831 1,900 -
Total assets 1,561,287 1,467,989 432,367 219,615
Liabilities
Borrowings 24 983,679 1,238,709 - 21,450
Other liabilities 25 110,987 45,019 2,701 87,163
Total liabilities 1,094,666 1,283,728 2,701 108,613
Equity
Share capital 14 345,189 87,225 345,189 87,225
Retained earnings and reserves 121,432 97,036 84,477 23,777
Total equity 466,621 184,261 429,666 111,002
Total equity and liabilities 1,561,287 1,467,989 432,367 219,615

The notes on pages 8 to 37 are an integral part of these financial statements.

Pyne Gould Corporation Limited 6




STATEMENT OF CASH FLOWS

For the year ended 30 June 2010

GROUP HOLDING COMPANY
2010 2009 2010 2009
NOTE $000 $000 $000 $000
Cash flows from operating activities
Interest and dividends received 135,391 138,827 1,694 16,500
Dividends received from associates - 6,869 - 6,869
Rental and fees received from subsidiaries - - 1,500 1,826
Operating lease income received 14,604 16,103 - -
Proceeds from sale of operating lease vehicles 12,377 14,373 - -
Taxation refund - - - 770
Fees and other income received 14,467 19,507 628 468
Total cash provided from operating activities 176,839 195,679 3,822 26,433
Payments to suppliers and employees 39,264 46,723 6,748 5,574
Interest paid 91,084 116,705 485 1,448
Purchase of operating lease vehicles 20,014 9,176 - -
Taxation paid 2,800 5,971 - -
Total cash applied to operating activities 153,162 178,575 7,233 7,022
Net cash flows from operating activities 12 23,677 17,104 (3,411) 19,411
Cash flows from investing activities
Proceeds from sale of property 7,775 - 7,775 -
Net decrease in other investments - 11 - -
Net decrease in finance receivables 80,201 98,614 - -
Total cash provided from investing activities 87,976 98,625 7,775 -
Net increase in advances to subsidiaries - - 200,334 -
Increase in investment in associates 36,096 - 33,074 -
Purchase of subsidiary 18,169 - - -
Net increase in other investments 20,199 - - -
Advance to staff share purchase schemes 5 138 5 138
Purchase of property, plant, equipment and intangible assets 1,374 2,123 303 997
Total cash applied to investing activities 75,843 2,261 233,716 1,135
Net cash flows from investing activities 12,133 96,364 (225,941) (1,135)
Cash flows from financing activities
Increase in share capital 272,531 1,340 272,531 1,340
Total cash provided from financing activities 272,531 1,340 272,531 1,340
Transaction costs associated with capital raising 14,567 - 14,567 -
Dividends paid - 17,688 - 17,688
Net decrease in borrowings 257,421 42,729 21,450 1,550
Total cash applied to financing activities 271,988 60,417 36,017 19,238
Net cash flows from financing activities 543 (59,077) 236,514 (17,898)
Net increase in cash held 36,353 54,391 7,162 378
Opening cash balance / (deficit) 62,342 7,951 51 (327)
Cash balance on deconsolidation of subsidiary (85) - - .
Closing cash balance 98,610 62,342 7,213 51

The notes on pages 8 to 37 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2010

(a)

(b)

(©)

(d)

(e)

()

(b)

Reporting entity

The financial statements presented are the consolidated financial statements comprising Pyne Gould Corporation
Limited (Company or Holding Company) and its subsidiaries, joint ventures and associates (Group). Reliance is placed
on the Group continuing as a going concern.

All entities within the Group offer financial services. The Group operates and is predominantly domiciled in New Zealand.
The registered office address is 233 Cambridge Terrace, Christchurch.

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New
Zealand (NZ GAAP). They comply with the New Zealand equivalents to International Financial Reporting Standards (NZ
IFRS), as appropriate to profit-oriented entities. The financial statements comply with International Financial Reporting

Standards (IFRS).

The Company and all entities within the Group are profit-oriented entities. The Company is a reporting entity and an
issuer for the purposes of the Financial Reporting Act 1993 and its financial statements comply with that Act. The
financial statements have been prepared in accordance with the requirements of the Companies Act 1993 and the
Securities Regulations 2009.

Basis of measurement
The financial statements have been prepared on the basis of historical cost, uniess stated otherwise.

Functional and presentation currency
These financial statements are presented in New Zealand dollars which is the Group's functional currency. Unless

otherwise indicated, amounts are rounded to the nearest thousand.

Estimates and judgements

The preparation of financial statements requires the use of management judgement, estimates and assumptions that
effect reported amounts. Actual results may differ from these judgements. For further information about significant
areas of estimation, uncertainty and critical judgements that have the most significant effect on the financial statements,
refer to note 31 - Credit risk exposure.

Going concern
The financial statements have been prepared on a going concern basis after considering the Company’s and Group’s

funding and liquidity position.

A subsidiary of the Company, MARAC Finance Limited (MARAC) currently has a guarantee under a Crown Retail
Deposit Guarantee Scheme, being a guarantee that expires on 31 December 2011. This helps provide it with a range of
significant funding options to support further growth of the business.

Significant accounting policies

Investments in associates and jointly controlled entities

Associates are those entities in which the Group has significant influence, but not confrol, over the financial and
operating policies. Joint ventures are those entities over whose activities the Group has joint control, established by
contractual agreement and requiring unanimous consent for strategic financial and operating decisions.

Investments in associates and jointly controlled entities are accounted for by the Group using the equity method {(equity
accounted investees) and are recognised initially at cost. The consolidated financial statements include the Group’s
share of the income and expenses and equity movements of equity accounted investees, from the date that significant
influence or joint control commences until the date that significant influence of joint conirol ceases. Dividends received
from associates and jointly controlled entities are recorded in profit or loss. The Company accounts for associates at
cost with dividends received recorded in profit or loss.

Investments in subsidiary companies

Subsidiaries are entities controlled by the Group. Investments in subsidiary companies are recorded at cost by the
Company. The financial statements of subsidiaries are included in the consolidated financial statements from the date
that control commences until the date that control ceases.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2010

(c)

(d)

(e)

®

(@

(h)

@

Significant accounting policies (continued)

Interest

Interest income and expense are recognised using the effective interest method in profit or loss. The effective interest
rate is established on initial recognition of the financial assets and liabilities and is not revised subsequently. The
calculation of the effective interest rate includes all yield related fees and commissions paid or received that are an
integral part of the effective interest rate.

Interest on the effective portion of a derivative designated as a cash flow hedge is initially recognised in the hedging
reserve. It is released to profit or loss at the same time as the hedged item or if the hedge relationship is subsequently
deemed to be ineffective.

Operating lease income and expense
Income from operating lease vehicles is apportioned over the term of the operating lease on a straight line basis.

Operating lease vehicles are depreciated on a straight line basis over their expected life after allowing for any residual
values. The estimated lives of operating lease vehicles vary up to 5 years. Vehicles held for sale are not depreciated
but are tested for impairment.

Fee and commission income
Fee income that is integral to the effective interest rate of a financial asset or liability is included in the measurement of
the effective interest rate. Other fee income is recognised as the related services are rendered.

Performance management fees are recognised when it is probable that they will be received, and they can be reliably
measured.

Property, plant, equipment and depreciation
Land and buildings are recorded at cost less accumulated depreciation. Plant and equipment are recorded at cost less
accumulated depreciation.

Property, plant and equipment other than land are depreciated on a straight line basis, at rates which will write off cost
less estimated residual values over their estimated economic lives as follows:

Buildings 50 years

Plant and equipment 1-13 years

Cash and cash equivalents
Cash and cash equivalents consist of cash and liquid assets used in the day to day cash management of the Group.
Cash and cash equivalents are carried at amortised cost in the Statement of Financial Position.

Tax

Income tax expense for the year comprises current and deferred tax. Income tax expense is recognised in profit or loss
except to the extent that it relates to items recognised directly in other comprehensive income, in which case it is
recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the financial reporting carrying amount of assets
and liabilities and the amounts used for tax purposes. Deferred tax is measured at the tax rates that are expected to be
applied to the temporary differences when they reverse.

A deferred tax asset is only recognised to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised.

Derivative financial instruments

Derivative financial instruments are contracts entered into to reduce the exposure to fluctuations in interest rates on
variable rate borrowings. The financial instruments are subject to the risk that market values may change subsequent to
their acquisition, however such changes would be offset by corresponding, but opposite, effects on the variable rate
borrowings being hedged. Derivatives are initially valued at fair value and subsequently remeasured at fair value. Fair
value movements of derivatives that are not designated in a qualifying hedge relationship, are recognised in profit or
loss.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2010

1)

(k)

)

(m)

Significant accounting policies (continued)

Derivative financial instruments (continued)

Fair value movements of the effective portion of a qualifying hedge derivative, are recognised directly in other
comprehensive income and held in the hedging reserve in equity. The amount recognised in equity is transferred to profit
or loss in the same year as the hedged cash flow affects profit or loss, disclosed in the same line as the hedged item.
Any ineffective portion of changes in fair value of the derivative are recognised immediately in profit or loss. Fair value
movements of a derivative designated as a fair value hedge are recognised directly in profit or loss together with the
hedged item.

Investment property
Investment properties have been acquired through the enforcement of security over finance receivables and are held to

earn rental income or for capital appreciation (or both). Investment property is initially recognised at its fair value, with
subsequent changes in fair value recognised in profit or loss.

Fair values are supported by independent valuations or other similar external evidence, adjusted for changes in market
conditions and the time since the last valuation.

Finance receivables
Finance receivables are initially recognised at fair value plus incremental direct transaction costs and are subsequently
measured at amortised cost using the effective interest method, less any impairment loss.

Other investments
Other investments consist of equity investments that do not have a quoted market price in an active market.

Other investments are carried at fair value, with fair value changes recognised in other comprehensive income, unless
the Group has determined that the fair value cannot be reliably determined, refer to note 29 - Fair value.

It the fair value cannot be reliably determined, the investments are carried at cost. The Group will consider whether
objective evidence exists that an impairment loss has been incurred on these assets, and provide for impairment losses
in profit or loss as necessary.

Financial assets and liabilities

Recognition

The Group initially recognises loans and advances, deposits, debt securities issued and subordinated liabilities on the
date that they are originated. All other financial assets and liabilities (including assets and liabilities designated at fair
value through profit or loss) are initially recognised on the trade date at which the Group becomes a party to the
contractual provisions of the instrument.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash fiows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that
is created or retained by the Group is recognised as a separate asset or liability.

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled or expire.

The Group enters into-transactions whereby it transfers assets recognised on its Statement of Financial Position, but
retains either all risks and rewards of the transferred assets or a portion of them. If all or substantially all risks and
rewards are retained, then the transferred assets are not derecognised from the Statement of Financial Position.
Transfers of assets with the retention of all or substantially all risks and rewards include, for example, securitised assets
and repurchase transactions.

Classification
Financial assets and liabilities are classified in the following accounting categories:

Financial Assets/Liabilities Accounting Category

Finance receivables Loans and Receivables

Other investments Available for sale

Other financial assets Loans and Receivables
Borrowings Other liabilities at amortised cost
Other financial liabilities Other liabilities at amortised cost
Derivatives Held for trading
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